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Questions and Answers
Offshore Wind programme

Who are the Carbon Trust and Energy Technologies Institute?

The Carbon Trust is a private company set up by UK Government in response to the threat
of climate change. Its mission is to accelerate the move to a low carbon economy by
developing commercial low carbon technologies and working with business and the public
sector to reduce carbon emissions. The Carbon Trust is funded by the Department for
Environment, Food and Rural Affairs (Defra), the Department for Business, Enterprise and
Regulatory Reform, the Scottish Government, the Welsh Assembly Government and
Invest Northern Ireland.

The Energy Technologies Institute (ETI) is a public/private partnership backed by
companies including BP, Caterpillar, EDF Energy, E.ON, Rolls-Royce and Shell. Its
mission is to accelerate the development, demonstration and eventual commercial
deployment of a focused portfolio of energy technologies, which will increase energy
efficiency, reduce greenhouse gas emissions and help achieve energy and climate change
goals. Public sector funding is from the Engineering and Physical Sciences Research
Council (EPSRC) and the Technology Strategy Board (TSB) with some additional funding
from the Department for Transport.

Why and how are the Carbon Trust and Energy Technologies Institute working
together?

The Carbon Trust and ETI both see offshore wind as a strategic priority for the UK, both to
reduce carbon emissions and create economic prosperity. We believe that by combining
our expertise and resources, we can have a significant impact in accelerating progress in
the sector.

We are running this joint Expressions of Interest process together as the first step in
establishing a portfolio of offshore wind research, development and demonstration
projects. Projects may be either funded and managed by the two organisations separately
or jointly delivered.

How can my organisation benefit from involvement in the initiative?

There are two ways your organisation could benefit, based on two engagement models:

Project Participants will receive funding, form and deliver projects, and thereby both
contribute and develop technical skills, knowledge and experience’;

! Projects may also involve subcontractors which carry out specific tasks under contract to the project participants.



Co-funders will receive direct access to the outcomes of the initiative in addition to the
Carbon Trust and ETI, with the benefit of shared costs, shared risks and access to
additional resources.

In some cases, it may be possible for an organisation to become involved as both a project
participant and co-funder.

How much funding is available?
The Carbon Trust and ETI have together allocated £40 million to the initiative.

We expect the initiative will include a range of projects involving research, development
and demonstration activities, generally funded at a level between £1 million and £20
million each, and overall, the initiative will comprise a small number of major activities.

Will ETI industry members also be bidding for funding?

All ETI industry members (BP, Caterpillar, EDF, E.ON, Rolls-Royce and Shell) may be
engaged in a small way in ETI projects as part of their interest in supporting the overall
goals of ETI. In addition, they may bid for funding from ETI as part of a project. Rolls-
Royce, BP and E.ON are considering bidding for funding from ETI as part of the
development of projects in offshore wind. If any of the ETI industry members choose to
bid, their involvement in projects will be considered in the same way as participation by
other organisations. ETI industry members bidding for ETI funding will not take part in the
selection process as assessors.

What information do | need to provide now?

The Carbon Trust and ETI launched this Expressions of Interest process on 17"
December 2007 to invite organisations to indicate that they may wish to become involved.

At this stage, such indications are entirely without commitment and are solely to help the
Carbon Trust and ETI understand the range of actors that may be interested, their
expertise, track record and experience. Here is a link to the Expression of Interest Form:
www.energytechnologies.co.uk/technology-programmes

The deadline for submissions is 19" February 2007.

At this stage, we are NOT inviting Expressions of Interest in conducting specific projects or
other activities.

What will happen after | submit an expression of interest?

We will use your Expressions of Interest to help us plan the best way forward to develop
the research, development and demonstration projects. We expect to issue further
information at this point, including:

Arrangements for the involvement of project participants and co-funders.
The process by which projects will be formed, including the formation of project
consortia between project participants.



How projects will be funded by the Carbon Trust and ETI, including the extent of match

funding and in-kind contributions expected from project participants?.
The management of intellectual property, including protectable rights, know-how and

learning across the initiative and within individual projects.

2 Some contribution from project participants, either in cash or in kind, is likely to occur in most projects.



